



UNIVERSITI TEKNOLOGI MARA 
 
RESEARCH REPORT: 
THE IMPACT OF WORKING CAPITAL MANAGEMENT ON 
PROFITABILITY PERFORMANCE ON PUBLIC LISTED 
COMPANIES IN MALAYSIAN MARKET 
 
PREPARED BY: 





DR.MD KHAIRU AMIN BIN ISMAIL (ADVISOR) 




BACHELOR OF BUSINESS ADMINISTRATION WITH HONOURS 
(FINANCE) 
FACULTY OF BUSINESS MANAGEMENT 













In the name of Allah, the Most Gracious and Most Merciful 
The writing of this dissertation has been one of the most significant and challenging 
academic experiences I have ever had to face. Without the support, patience and 
guidance of the following people, this study would not have been completed. 
First and foremost, all praises to Allah for providing me this opportunity and 
His blessing, I am capable to complete my final year project. This dissertation 
appears in its current form, thanks to the warm assistance and guidance of several 
people. 
I would like to express my deepest appreciation to my advisor, Dr. Md Khairu 
Amin bin Ismail for the excellent supervision, support and giving his great analytical 
skills for me persistently. His constructive comments and suggestions throughout the 
process of dissertation completion are very invaluable that had led to the success of 
the research. Not forgotten, I also would like to express my appreciation to my 
second examiner Madam Nor Halida Haziaton binti Mohd for her supports. 
I also would like to thanks to all my colleagues for their kindness and support 
during the research. Lastly, I would like express my deepest gratitude to my parents; 
Mr Muhamed Shah bin Ahmad and Mrs Khatijah binti Ahmad and also to all my 
family members for the endless love, prayers and support. Then, for those who are 
directly and indirectly contributed, given me endless support and helped to maintain a 
positive energy throughout my dissertation. It is a pleasure to thank all of you who 






Companies can use working capital management as an approach to influence their 
profitability. This paper studies the impact of working capital management and its 
components upon the profitability of public listed companies in Malaysian market. In 
this research, a sample of 93 public listed companies in Bursa Saham were selected 
for a period of 3 years from 2012 – 2014. This research have studied the effect of 
different variables of working capital management including the average collection 
period (ACP), inventories turnover (ITO), average payment periods (APP), cash 
conversion cycle (CCC), current asset to total asset ratio (CATAR) and current 
liabilities to total asset ratio (CLTAR) towards the return on asset (ROA). The data 
was analysed through the regression analysis to find out the impact of working 
capital management on profitability. Then, correlation analysis was used to find out 
the relationship between working capital management with profitability. Based on the 
findings, the results show that there is a significant negative relationship between 
ACP and CLTAR with ROA, then, a significant positive relationship with CATAR and 
ROA. The other variables which are APP, ITO and CCC have insignificant negative 
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